Navistar Provides Update on Financial Restatement and
Audit Progress

Warrenville, lllinois - May 31, 2007

Navistar International Corporation (Other OTC: NAVZ) today announced it expects to file its fiscal 2005 Form 10-
K, which will include restated financial reporting for fiscal years 2003, 2004 and the first three quarters of 2005,
within the next four months. Once the 2005 filing is complete, Navistar expects to complete and file Form 10-Ks
for 2006 and for the fiscal year ending October 31, 2007, by early next calendar year. The company’s wholly-
owned finance subsidiary, Navistar Financial Corporation, also expects to file its annual reports for 2005, 2006
and 2007 within those same time periods.

As previously reported, Navistar continues to make the accuracy of the financial statements its number one
priority. To date, the prior years’ restatement work is nearly complete and is in review with Navistar’s
independent auditing firm, KPMG LLP. During this phase, management, working with KPMG, has reviewed
numerous accounting issues, prepared and issued position papers and recorded corrections to Navistar’s
financial systems. The company has begun reviewing the output of this work and the accuracy of the restated
financial statements. The 2005 Form 10-K will include a reaudit of the restated financial statements for fiscal
years 2003 through 2005.

Bill Caton, Navistar executive vice president and chief financial officer, said in addition to expanding and
strengthening its internal accounting and audit team, over the last 12 months the company has utilized more
than two hundred outside consultants, including accountants from other public accounting firms, to help with
the restatement process. He said the company has been spending a significant amount every month on costs
associated with the restatement and reaudit. However, with the progress made on completing the restatement
work, these costs have already begun to decrease over the last few months and will continue to steadily decline
over the next 12 months.

Caton said in addition to the progress made with the restatement work and report preparation, the company
has also made significant progress implementing its remediation plan.

"We have restructured the Corporate Controller's department, realigned our finance, accounting and internal
audit resources throughout the company and continue to invest in control environment improvements," Caton
said. "While the accuracy of our restatement is our number one priority, our on-going objective is to strengthen
our accounting and control environment to allow for timely and accurate financial filings going forward."

In addition to the matters previously disclosed in an April 2006, filing with the Securities and Exchange
Commission, the company’s restatement review process has included the accounting and reporting for
derivatives, restructuring related costs, post retirement benefits, the sale of receivables, acquisitions, income
tax reserves and foreign currency matters related to its affiliates that operate outside of the United States.
Since the company’s review process is not yet complete, any assessment of the nature or scope is preliminary
and subject to change. Navistar intends to disclose the financial impact of the restatement on prior years when
the information is definitive and audited.

Navistar International Corporation (Other OTC: NAVZ) is the parent company of International Truck and Engine
Corporation. The company produces International® brand commercial trucks, mid-range diesel engines and IC
brand school buses, Workhorse brand chassis for motor homes and step vans, and is a private label designer
and manufacturer of diesel engines for the pickup truck, van and SUV markets. Navistar is also a provider of
truck and diesel engine parts. A wholly owned subsidiary offers financing services. Additional information is
available at: www.navistar.com.

Forward Looking Statements

Information provided and statements contained in this news release that are not purely historical are forward -
looking statements within the meaning of Section 27A of the Securities Act, Section 21E of the Exchange Act,
and the Private Securities Litigation Reform Act of 1995. Such forward-looking statements only speak as of the
date of this news release and the company assumes no obligation to update the information included in the
presentation. Such forward-looking statements include information concerning our possible or assumed future
results of operations, including descriptions of our business strategy. These statements often include words
such as “believe,” “expect,” “anticipate,” “intend,” “plan,” “goal,” “estimate” or similar expressions. These
statements are not guarantees of performance or results and they involve risks, uncertainties and assumptions
, including the risk of continued delay in the completion of our financial statements and the consequences


http://www.navistar.com/

thereof, the availability of funds, either through cash on hand or the company’s other liquidity sources, to repay
any amounts due should any of the company’s debt become accelerated, and decisions by suppliers and other
vendors to restrict or eliminate customary trade and other credit terms for the company’s future orders and
other services, which would require the company to pay cash and which could have a material adverse effect
on the company’s liquidity position and financial condition. Although we believe that these forward-looking
statements are based on reasonable assumptions, there are many factors that could affect our actual financial
results or results of operations and could cause actual results to differ materially from those in the forward-
looking statements. For a further description of these factors, see Exhibit 99.1 to our Form 8-K filed on April 12,
2006. In addition, until the previously announced review by the company of its accounts is concluded, no

assurance can be given with respect to the financial statement adjustments or impacts resulting from such
review.



